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Question Paper Specific Instructions 

Please read each of the following instructions carefully before attempting questions : 

There are EIGHT questions divided in TWO SECTIONS and printed both in HINDI and in 

ENGLISH. 

Candidate has to attempt FIVE questions in all. 

Questions no. 1 and 5 are compulsory and out of the remaining, any THREE are to be attempted 

choosing at least ONE from each section. 

The number of marks carried by a question/ part is indicated against it. 

Answers must be written in the medium authorized in the Admission Certificate which must bE 

stated clearly on the cover of this Question-cum-Answer (QCA) Booklet in the space provided. Nc 

marks will be given for q,nswers w; itten in a medium other than the authorized one. 

Wnrd limit in. fJ11P!:tinn.qJ mhPrP1/P.r !pP.r. ifiP.i/.J Rhm1.T.d hP. adhR.rP.d to. 

Assume suitable data, if considered necessary, and indicate the same clearly. 

Attempts of questions shall be counted in sequential order. Unless struck off, attempt of a questioli 

shall be counted even if attempted partly. Any page or portion of the page left blank in tlu 

Question-cum-Answer Booklet must be clearly struck off. 
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ｾａ＠

SECTION A 

Q1. ｾｴ［ｴｦｻ［ｷｦｵｴ｡＠ .q ｾ＠ ｓｬｾ｣ｮ＠ q;r '3'W( ｾﾷＱ｜ｦｬ＠ 150 ｾ＠ .q ＴＱｾｴｴ＠ : 
Answer the following in about 150 words each : 10x5=50 

(a) ｾ＠ ｾ＠ fclCflie ｾｗｩ｣ｴｬ＠ ｾ＠ €i€JICfi(OI ｐｩｾｱｯＱ＠ -e- ｾ＠ \i1Uft4 #l@iCfi(OI 'il"iCf)l 
ｾ＠ ｾ＠ cfrr -:q:qf chlP!Q\ I 

Discuss the provisions of Indian Accounting Standards regarding the 
accounting treatment of Research and Development costs. 10 

(b) WTO ｐＡＴｾＰＱ＠ 3fu: "ffilRf o:<[.flCfl<OI dCfl;ftc@ ｾ＠ ｾ＠ ｾ＠ cfilP!Q\ 3fu: ｾｯｦＴＢｩ＠ 'tR 

ｾ＠ ｾ＠ cfrr ｾＱＦＴＱ＠ ｾ＠ chlP!Q\ I 

Distinguish between the techniques of Cost Control and Cost Reduction 
and also explain their implications on decision-making. 10 

(c) ｃｦｬｕｩｾＴｦ＠ ｾ＠ ･ｱｊｾｾﾷｈ＠ c6t itr ･Ｇｬ｟ｾＢｩ＠ fcrftJ c6t ｾＱＦＴＱ＠ ｣ｨｬｾｑ｜＠ 1 

Explain Pooling of Interest method of amalgamation of ｣ｯｭｰ｡ｮｩ･ｾＮ＠ 10 

(d) ｾ＠ ｾ＠ 3lPl -ij -e- ｾ＠ ctiG1Rt4i ｾＭｾ＠ ｾ＠ ｾ＠ ? 

What are the various deductions made from Gross Total Income ? 10 

(e) Ｇｾ＠ mm c6t Ｑｊｊｱｻｬｾ＠ ｾ＠ ｾ＠ ｾ＠ ｾ＠ q;) ･ｱＤＴｾ＠ -ij 

ｾ＠ 'Cfl) -aa:m ｾ＠ t 1" Routon cfilP!Q\ 1 

"Audit of divisible profits enables the stakeholders to judge the 
philosophy of majority shareholders." Comment. 10 

Q2. (a) ＳｬｒＮｾＮ＠ fu. ｾ＠ ｾ＠ 10 ｾ＠ ｾ＠ 1:1\ ｾ＠ 2 sflft14q ｾ＠ 20,000 ｾ＠ ｾ＠ ｾ＠ ｾ＠

3i ll:i ｾ＠ d ｾ＠ S,'Q\ "Q\Cfl fclc:t(O 1-q ｾ＠ Cfi I \ifTtT cfiT, \jf) ｾ＠ ｾ＠ -e- ｾ＠ ｾ＠ : 
ｾＧｴｒ＠ ｾ＠ 2 

ｾ＠ 1:1\ ｾ＠ 5 (sflfl14q .) 

ｾ＠ liiTr 1:1\ ｾ＠ 3 

ｾｾ＠ ｾｬｦｐｔＱＺｒ＠ ｾ＠ 2 

30,000 ｾ＠ ｾ＠ ｾ＠ ｾ＠ mta S,'Q\ 3fu: ｾ＠ -e- 24,000 ｾ＠ ｾ＠ Ｓｩｬｾｾ＠ q;J 

<mljqld ｾ＠ 'Cfl( ｾ＠ 1JGIT I ＳｩｩｾｇＧＱｬ＠ 1:1\ >JTC<l ｾ＠ ｾ＠ q;J ｾ＠ ｾ＠ %g 
>J<iTrr "Cfl"{ ｾ＠ 1JGIT I 

ｾＧ＠ ｾ＠ 400 ｾ＠ ailetR:d ｾ＠ ｾ＠ ｾ Ｇ＠ ｾ＠ ｾ＠ q;J ｾ＠ ｾ＠ 'Cfl( ｾ＠ I 
dGjel< ＧＵｊｗｾｬｬｩｦｲｲ＠ 'ijftff ｾ＠ -ij ｾ＠ ｾ＠ ＱＺＱ｜ｾｾ＠ q;J ｾ＠ "Cfl"{ ｾ＠ ｾ＠ I 
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• ｾＧ＠ \lt) 600 ｾ＠ cfa ccmq; ｾＧ＠ -ey;rr l1l7T ｾ＠ ｾ＠ .q ｾ＠ w' 310: ｾ＠ ｾ＠

CflT ｾ＠ l1l7T ｾ＠ ｾ＠ ｾ＠ Cf;\ ｾ＠ ｾ＠ I 
ｾＮＮｻ＠ ｾ＠ ｾ＠ ｾ＠ ｾ＠ -ij ｾ＠ ｾｵｯ＠ ｾｾ＠ ｾｊｦｬｲｲｲＬｱＬＬＮＮＬＮＮＮＬｾＬ＠ <:f;) ｾ＠ 9 '5t'ftt ｾ＠ ｾ＠ ｾ＠ ｆＺｾｾｦｦｴｬ､＠

Cf;\ ｾＧ＠ fu:m ｾ＠ ｾ＠ ｾ＠ ｾ＠ Ａｴｩｩｍｾ＠ ｾ＠ I 

ＳＱｒＮｾ Ｎ＠ fu. cfa 3fdlt>l.q ＳｩｩｃＴｾＴｃｦｬ＠ ｾ＠ ｓｉｾｒＴｩ＠ ｣ｨＱｾｑ｜＠ I 

RS Ltd. issued a prospectus inviting applications for 20,000 shares of 
ｾ＠ 10 each at a premium of ｾ＠ 2 per share payable as under : 
On Application ｾ＠ 2 

On Allotment ｾ＠ 5 (including premium) 

On First call ｾ＠ 3 

Ou Secuutl a11u Fiual call 

Applications were received for 30,000 shares and pro-rata allotment was 
made on the applications for 24,000 shares. Excess money paid on 
applications was utilised towards allotment money. 
Kherwa, to whom 400 shares were allotted, failed to pay the allotment 
money. On her subsequent failure to pay the first call, her shares were 
forfeited. 
Suri, the holder of 600 shares, failed to pay the two calls, and her shares 
were forfeited after the second call. 
Out of these forfeited shares, 800 shares were reissued to Gopal, 
credited as fully paid for ｾ＠ 9 per share, the whole of Kherwa's shares 
being included. 
Pass the necessary Journal entries in the books of RS Ltd. 20 

(b) ｾ＠ ｾｾｊＴｦＰＱ＠ ｃｦＩＧｱｾＴＧｩ＠ ｾＬ＠ ｾＢｩｃｦｬｬ＠ B"ill<:1"1 ｾｱＨｏｉ＠ ｾＢＧｩｒｾｒｳｴ｡＠ ｾＬ＠ ｾ＠ -mr fcf; ｾ＠
ｾ＼ＺＱｐｬ｣Ｚｴ＠ ｾ＠ ｾ＠ ｾ＠ : 

rpl:q;fl q:;JOq;ft . 
"B. 1 "B. 2 

&1lRIT 340!llll (% -ij) 90 60 

ｾ＠ ＨｾｾＭｩｪＩ＠ 540 300 

q ｦｻ｣ｮｦＢｩＺｴｦｴｾ＠ mrT<T ( ｾ＠ ｾ＠ .q) 396 225 

ｾ＠ mrT<l Ｈｾ＠ ｾ＠ -ij) 80 50 

"tfRT fcf; ｓｉｾｉｃＴ＠ Cfll4fQa ｾ＠ ｾ＠ ｾ Ｇ＠ qf{Cfl<:1"1 ｣ｨＱｾｑ｜＠ : 

(i) ｾ＼ＺＱｐｬ｣Ｚｴ＠ ｾ＠ cfiT ｂｧ＼ＺＱＢＱＭｾ＠ ｾ＠ "Q\Ci ｾ＠ ＳｩｃＴｾＱ＠ -q 8Jl1ffi ＳＴＴＱｾＱ＠ I 

(ii) 80% &1lRIT 344lll 'R ｾ＼ＺＱｦｬｬ｣Ｚｴ＠ ｾ＠ cfiT ｾ＠ I 

(iii) ｾ＠ 75 ｾ＠ qrr ｾ＠ ｾ＠ ｾ＠ ｾ＠ ｾ＠ ｾｾｾ｣ｴ＠ ｾ＠ qrr ｾ＠ 3l1Cffi I 
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Two manufacturing companies, which have the following operating 
details, decided to merge : 

Company Company 
No.1 No. 2 

Capacity Utilization (in%) 90 60 

Sales ( ｾ＠ lakhs) 540 300 

Variable ｃｯｳｴＨｾ＠ lakhs) 396 225 

Fixed ｃｯｳｴＨｾ＠ lakhs) 80 50 

Assuming that the proposal is implemented, calculate : 15 
(i) Break-even sales of the merged plant and the capacity utilization 

at that stage. 
(ii) Profitability of the merged plant at 80% capacity utilization. 
(iii) Sales turnover of the merged plant to earn a profit ｯｦｾ＠ 75lakhs. 

(c) Ｇｾ Ｍ ｦＮｲｭｦｴＺ｣ｦｴ＠ ｾ＠ ｾ＠ ｾ＠ 3WIT 1R CO\ Cf>T 'g1RfR Cfi«fT ｾ＠ ｾ＠ ｾ＠ ｾ＠ 3WIT 
1R tfi 'g1RfR Cfi«fT ｾ＠ I" ｾ＠ ｾ＠ ｾ＠ &II &:II ehl Nl Q\ I 

"An assessee not only pays tax on his own incomes but also on others' 
incomes." Explain this statement. 15 

Q3. (a) "Q\Cf) ChiX!;ft ｾ＠ ｾ＠ ｾ｀ｉｃｨｬ＼＠ "ChT Cfi<cttl, 2016 ｾ＠ Ｓｱｐ｜ＦｾＴ＠ cfiT f.IJ:;iR1({9a ｾ＠
ｾｾｾＲｦｴＺ＠

(1) Ｓｱｐ｜ＦｾＴ＠ ｾ＠ ｾＢｱＨｏｉ＠ : ｾ＠ 1,400 Slf<lCf(1 

(2) Ｓｱｐ｜ＦｾＴ＠ ·lffiff ｾｯｱＨｏｉ＠ : ｾ＠ 1,000 Slf<lCfi?t 

(3) Cf)(q{l' 2016 ｾ＠ iNR: ｾ＠ : 1,200 ｾ＠

(4) Cf)(Citl, 2016 ｾ＠ ｾ＠ Ｓｱｾｏ＼ｑＴ＠ : ｾ＠ 6,000 

(5) Ｓｱｐ｜ＦｾＴＱ＠ ｾ＠ ｃｬｬｦ､ｾｃｦｩＮ＠ ｾ＠ 'ffili ｾ＠ ｾ＠ : ｾ＠ 8 '5lftf trU?J 

cn<cttl, 2016 ｾ＠ ｾ＠ f.'tJ:;iR1({9alfGRT ｾ＠ ｾ＠ et?l<tdl ehlNll!\ : 
(i) 3q 1\&14 ｾ＠ fct=t:t(OI 

(ii) Cllfdfctcp 3q0\0<Q4 ｾ＠ ｾ＠

(iii) CllfdfctCfi ＳＨ＼ＱＱｾ＠ ｾ＠ ｾ＠ ctlf<tfctcp ｾ＠

(iv) Ｓｱｬ｜ＦｾＴ＠ &11mf fct:q{OI 

(v) Ｓｱｬ｜ＦｾＴ＠ ｃＶＱＴﾧｾＱＨＱ､ｬ＠ fct:q(OI 

(vi) ｃｬｬｦ､ｾｃｦｩ＠ ＳＨＢ＼ＱＱｾ＠ Ch R1Q\ 41'1Cfi \:OIOl 
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• The Cost Accountant of a company was given the following information 
regarding the overheads for February, 2016 : 

(1) Overhead cost ｶ｡ｲｩ｡ｮ｣･ Ｚ ｾ＠ 1,400 adverse 

(2) Overhead volume variance : ｾ＠ 1,000 adverse 

(3) Budgeted hours for February, 2016 : 1,200 hours 

(4) Budgeted overheads for February, 2016: ｾ＠ 6,000 

(5) Actual rate of recovery of overheads : ｾ＠ ｾ＠ per hour 

You are required to assist him in computing the following for 

February, 2016 : 

(i) Overhead expenditure variance 

(ii) Actual overheads incurred 

(iii) Actual hours for actual production 

(iv) Overhead capacity variance 

( v) Overhead efficiency variance 

(vi) Standard hours for actual production 

(b) ｾ＠ 6 ｾ｀ｩ｣ｯＧＱ＠ lfRCO 2 ＨｾＩ＠ ｾ＠ 31¥ffi, ｾ＠ ｾ＠ ｣ｳｴ､ｩｾｑ｜＠ ｾ＠ ＧｬｬＨ＿ｴｾｾｬ＠ ｾ＠

"ffi11d ｾ＠ ｾ＠ ｾｉｉ＠ til (.1 ｾ＠ fcf><rr \ifRfT ｾ＠ I 

State four items which are not to be included in determining the cost of 
inventories In accordance with Paragraph 6 of Accounting 

20 

Standards 2 (Revised). 15 

(c) ｾ＠ ｾ＠ "Q\Cf) ｾＭ･＼｣ｯｬｴｬ＠ ｾＧＱＳＧＱ＠ ｾ＠ GfR9 ｣ｦｴｾ､Ｑ＠ ｾ＠ ｾ＠ ｾ＠ ｾ＠ lR zyr Q\Cfibld m-r, 
ｾ＠ ｾ＠ ｾ＠ ｾ＠ ｾＭ･＼ｃｦｬｬｴｬ＠ ｾＧＱＳＴＱ＠ ｾ＠ uwr ｓｬｦｳｨｴｾｬ＠ ｾ＠ ｾ＠ ｾ＠ 1 ｾ＠ ｾ＠ ｾ＠

ｾＭ･＼｣ｯｬｴｬ＠ ｾＧＱＳＧＱ＠ ｾ＠ ｾ＠ ｾ＠ Cl'f.f ｾ＠ ｾ＠ ｾ＠ ｾ＠ ctT ｾ｀ｬｱｴｬ｡ｮ＠ ｾ＠ ｾ＠ ｾ＠

ｾＧ＠ ｾ＠ zyr Q\ct>f?ld "Q\Cf GfR9 ｣ｦｴｾｊｩ＠ ｾ＠ ｾ＠ ｾ＠ ｉｾｾ＠ ctf Sllf({j4f "Q\Cf 

ｾ＠ ｾＭ･＼｣ｴ＾ｬｴｬ＠ ｾＧＱＳ［ｦｩ＠ Ch1 ｾ＠ ｾ＠ -um ｾ＠ ｾＧ＠ ｾ｀ｬｱｴｬ｡ｮ＠ ｾ＠ ct>I4St>'l ｾ＠

･ｨｬｾｑ｜＠ 1 ｾ＠ ｾ＠ ｾ＠ ｾ＠ ｾ＠ ｾｐｊｕｔ＠ ｾ＠ ｣ｳｴ､ｩｾｑ｜Ｌ＠ ｾ＠ 3lN efU!R-ia ｾ＠

crrfcf> ｾ｀ｬｱｴｬ｡ｮ＠ coi4St>'l ｾ＠ ｾ＠ ctf ｓｬｬｦｻｻｴｴｾｩ＠ "Q\Ci f4a<ol ctf ｾ｀ｬｱｴｬ｡ｮ＠ m ｾ＠ I 

An NGO operating in Delhi had collected large scale donations for flood 
victims. The donations so collected were sent to different NGOs 
operating in Bihar for relief operations. The NGO operating in Delhi has 
flppnintP.n you to audit its accounts for the year in which it collected and 
remitted donations for flood victims. Draft a programme for audit of 
receipts of donations and remittance of the collected amount to different 
NGOs. Mention five points each, peculiar to the situation, which you 
would like to incorporate in your audit programme tor audit of the said 
receipts and remittances of donations. 15 
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Q4. (a) if. ｾ＠ ｾ＠ ｾ＠ Rlfctict=tl ｾ＠ ｾ＠ I ｾ＠ ｾ＠ 15,000 >rRr 1liQ ｾ＠ ｾ＠ 25% cfiT 
ｾ＠ ｾ＠ ｩｩｧｬｬｬｾ＠ '1frr ｍｾ､ｬ＠ ｾ＠ I ｾ＠ Sliilf<ild ｾ＠ HfiT ｾ＠ ｾ＠ ｾ＠ ｾ＠ 'cor 15% 

ｾ＠ ｾ＠ ｾ＠ 1 ｾ＠ tt ｴｴｈｉｾｉ＠ CflT R4iml ttl ｾ＠ Cf>«ff ｾ＠ 1 ｾ＠ ｾ＠ ｾ＠ ｾ＠

ｾＭ｡ｾ＠ ｾ＠ ｾ＠ S:* ｾＧ＠ ｾ･｣ｦＩｬ＠ ｜ＳＱＢＱｾｾｾ＠ 5 ｾ＠ ｾ＠ 1 ｾ＠ 11tfiH CflT ｾ＠

{4;(141 ｾ＠ ｾ＠ 6,000 >ffir 1liQ ｾ＠ I ｾ＠ 3ltR ｾ＠ ｾ＠ ｾ＠ ＰＱｾＱ｣ｈ･＠ '1frr ｾ＠ 500 >rRr 
ｾ＠ >JTC(f mm- ｾ＠ , ｾ＠ 3ltRT m CflT lfCf)R ｾ＠ 5oo >Jfu "tf1Q ｾ＠ l:R: ｾ＠ S:* 
ｾ＠ m lR ｾ＠ 2,000 "1li<41Ril:hl en\ "3Chl41 TJ(IT 1 ｾ＠ RkiR-if@a ｾ＠ ｾ＠ ｾ＠ : 
ｾ＠ ChAFft -a ｾ＠ ｾ＠ 5,000 

･ｾｃｨｬｴｬ＠ ｾ＠ ｾ＠ ::ttolqif l:R: ｾ＠ ｾ＠ 3,ooo 

fc$11 ChAI4l -a ｾ＠ ｾ＠ 1,000 

ｾＮＳＱＱＮＭ｣ｦｴＮ＠ ｾ＠ ｾ＠ ｾ＠ mm ｾ＠ 2,ooo 

ｾ＠ 3ltRl Rlfctict=tl ｾ＠ ｾ＠ ｾ＠ 12,000 ｾ＠ ｾ＠ｾ＠ \lfllT ｾ＠ I ｾ＠ ＨＱｾＴ＠

ｾ＠ -q ｾ＠ 1,5oo 31tt qf{ql( Plm\31"1 Chi4St>l'i1 cfiT ｭｾｲ｡＠ ｾ＠ ｾ＠ ｾ＠ 1,5oo ｾ＠ ｾ＠ 1 

Cf;( ｾ＠ ｾ＠ 2016-17 ｾ＠ ｾＧ＠ ｾ＠ ｾ＠ CflT ｱｦｴｱ［ｾｈ＠ ｣ｦＩｬｾｑ｜＠ I . 

Dr. Sharma is a Chief Medical Officer. He receives a salary ｯｦｾ＠ 15,000 
per month and Dearness Allowance @ 25%. He contributes 15% of his 
salary to a Recognised Provident Fund. The employer also contributes 
an equal amount. He is provided with a Rent Free House in a city with a 
population of 5 lakhs. Fair rental value of the house is ｾ＠ 6,000 per 
month. He receives :Hostel Allowance of ｾ＠ 500 per month for his child. 
He has let out his own house at ｾ＠ 500 per month and paid ｾ＠ 2,000 for 
Municipal tax of the house. He has the following incomes too : 
Dividend from a domestic company ｾ＠ 5,000 

Interest on debentures of a cooperative society 

Dividend from a foreign company 

Share in the profits of A.O.P. 

ｾ＠ 3,000 

ｾ＠ 1,000 

ｾ＠ 2,000 

He paid ｾ＠ 12,000 for his own medical health insurance by cheque. He 
donated ｾ＠ 1,500 to a national fund and ｾ＠ 1,500 for promoting family 
planning programmes. 
Compute the total income for the Assessment Year 2016-17. 20 

(b) ｾ＠ ｾ＠ ｾ＠ ｾ＠ ｾ＠ ｬＺｨｾＢＴＴｬ＠ ｾ＠ ffi1Rf ftChT-s1-a CflT4 ｾ＠ 303 ｾ＠ ｾ＠ -q ｾ＠ ｾ＠
ｾＺ＠

e1qfu4i : ｾ＠ 4,010 
?&"' "hif'i{'41 : 

hi-ESc-u-c/YIA 

fcJmTr 3l : 60 ｾＧ＠ ｾ＠ 3 >rRr ｾ＠ cfiT ｾ＠ l:R: 

ｾ＠ s 40 m, ｾ＠ 2 -ma sm s6J w w 
fcJmTr ｾ＠ : 20 ｾＧ＠ ｾ＠ 5 >rRr ｾ＠ cfiT ｾ＠ l:R: 
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• ｾ＠ fcrmriT ｾ＠ -=sqf{(X4;q Cf)T ＵＱＱＥｾＱＧＱ＠ Fn:;r ｾＭ｡ｾ＠ 1flJT ｾ＠ : 

ｴｦｴＺｃｬ､Ｔｴ＿ｦｴｾ＠ J4ft&ll!l : 

fcrm1T 3l : ｾ＠ 5,000, 5000 ｾ＠ ｾ＠ ｾ＠ ｾ＠

fcrm1T Gf : ｾ＠ 3,000, 1500 ｾ＠ ｾ＠ ｾ＠ ｾ＠

fcrm1T ｾ＠ : ｾ＠ 2,000, 500 ｾ＠ ｾ＠ ｾ＠ ｾ＠

ｾｒ＠ 34f.tr;;JI 011 : 'f 20,000 'R :3i!!41f.:ld 10,000 J:lll41f"ll ｾ＠ ｾ＠ ｾ＠ ｾ＠ I 

ｾ＠ ｾ＠ ｾ＠ 303 ｾ＠ ｾ＠ ｾ＠ Cf>T ｱｦｻｃｦＩｾｔｩ＠ ｾ＠ ｾ＠ ｾ＠ 25% "ffill- ｾ＠

ｾ＠ t! ｾ＠ ｾ＠ Cf>T ｾ＠ ｱｦｻｃｦ＾ｾＢｩ＠ 'CfWIT ｾ＠ I 

The information given below has been taken from the costing records of 
a company in respect of Job No. 303 : 
ｍ｡ｴ･ｲｩ｡ｬｳＺｾ＠ 4,010 

Wages: 
Dept. A : 60 hours @ ｾ＠ 3 per hour 

Dept. B : 40 hours @ ｾ＠ 2 per hour 

Dept, C ; 20 hours @ ｾ＠ 5 per hour 

Overhead expenses for these departments were estimated as follows : 

Variable overheads : 
Dept. A : ｾ＠ 5,000 for 5000 labour hours 

Dept. B : ｾ＠ 3,000 for 1500 labour hours 

Dept. C : ｾ＠ 2,000 for 500 labour hours 

Fixed overheads : Estimated at ｾ＠ 20,000 for 10,000 normal working 

hours. 

You are required to calculate the cost of Job No. 303 and also calculate 
the selling price to earn a profit of 25%. 15 

(c) ｾ＠ ｾ＠ Cf>1 ｾ＠ ｦｴ｀ｬＴｴＱｾ＠ -ij ｾＭｐｩｴｩＴＱｾｃｦ＾＠ ｱｦｻｾｱｒｬＧ＠ ＨｾＮＱｦｴＮｾＮＩ＠ ｾ＠ ｾ＠ -ij ｾＱＱｙｴ｡＠

ｾＭ｡ｾｾ＠ ft@l4t1&rCf> ｾｾｾｾ･ｲｲＭ｡ｾ＠ Cf>1 M"il*l!\ I 

Enumerate the steps to be taken by an auditor before declaring an 
account as Non-Performing Asset (NPA) in a bank audit. 15 
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ｾｂ＠

SECTIONB 

Q5. ｾｬＺｩｦｦｴｦｵｬ｡＠ 11 ｾ＠ ｳｴｾ｣ｮ＠ cnr ｾ＠ M•t'FT 150 ｾ＠ .q ｣Ｚｦｴｦｇｴｾ＠ : 
Answer the following in about 150 words each : 10x5=50 

(a) fcl-d);q ｾｵｦＴｩ＠ ｾ＠ ｾ＠ ｾ＠ ｾ＠ ｾ＠ ｾ＠ ｭｾ＠ ｾ＠ 0\QI{§ql 4ilMQ\ I 

Explain the relevance of time value of money in financial decisions. 10 

(b) ｾｾｩｬ＠ lR SIRilf)("' ｾ＠ qftCfi("'o:t ｾ＠ ｾ＠ q "CfR ｾ＠ Ch1 3'tihsfl4 ｾ＠ -q ｾ＠
Ｔｩｬｾｑ｜＠ I 

Diagrammatically present the Du Pont chart to calculate return on 
equity. 10 

(c) ｾ＠ ｾ＠ ｾ＠ 11\ ｾＱｒｒｉＴＱＴＱ＠ ｾ＠ ｾ＠ ﾣｎｉＧｉｾ＠ -ij ｾ＠ TfQ\ SI'R!Icfi Chl ｾｾ＠ -ij ｾ＠
Ｔｩｬｾｑ｜＠ I 

Explain briefly the propositions made in Modigliani and Miller approach 
on cost of capital. 10 

(d) ｱＨｨｾｈ＠ Ｔｬｾｃｨ＠ -;fiRr ｾ＠ 0\QI{§ql 4ilNtQ\ I 

Explain the current Monetary Policy. 

(e) ｾ＠ ｾ＠ ｾ＠ ｑ｜ｾｭＴｩ＠ c#il ｾ＠ q;r q_('4ictio:t 4ilN1Q\ 1 

Evaluate the. role of Credit Rating Agencies. 

Q6. (a) RJ:1R'if€1<1 ｾ＠ CfiT ;:sq\ql'l ｾ＠ ｾ＠ "WH "tf5l ｾ＠ 4ilN1Q\ : 

(i) ｾ＠ ｾﾷｰＺｱ＠ R1 "tR ｾ＠ ?ftUf 

(ii) "¥f q fie AI R1 3lTcffi 

(iii) ｾ＠ "tR ｾ＠ "ffi'll 

(iv) ｾＮ＠ ｾ＠ (11R ｣ｬＱｾｑ｜＠ crtf -q 360 ｾＩ＠

(v) ｾ＠ TfQ\ ｾ＠ ｾ＠ "(1l1""Rf 3fu: crtf ｾ＠ ｾ＠ ｾ＠ ＱＨＱｾＴＩ＠

"tR 3lTmfur ｾ＠ ＱＨＱｾＴＩ＠ 3lTcffi ｾ＠

(vi) m& ｦＮｊｾ＠ ｾ＠

(vii) ｾｦ｣ｦｱｩＩ＠ ｾ＠ ｾ＠
------

ＨｶｩｩｩＩｾｾｾ＠

tn-ESc-u-ctnll 8 

1:2 

2 

30% 

ＴＰｾ＠

3 

0·75 

ｾ＠ 4,00,000 

ｾ＠ 6,00,000 

10 
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• Using the following information, prepare the Balance ｓｾ･･ｴ＠ : 

(i) Total debt to net worth 1:2 

(ii) Total assets turnover 2 

(iii) Gross profit on sales 30% 

(iv) Average collection period (Assume 40 days 

360 days year) 

(v) Inventory turnover ratio based on 

coLSL of good5 5old and year-end inventory 3 

(vi) Acid test ratio 0·75 

(vii) Equity share capital ｾ＠ 4,00,000 

(viii) Reserves and Surplus ｾ＠ 6,00,000 

(b) ｾｦ｡Ｎ＠ ｾ＠ em fa. c€t &1141( c€t ｾ＠ ｾ＠ c€t '-lllRsl4 ｾ＠ ｾ＠ ｾ＠ ｾ＠ ｾ＠

ｾ＠ 3Nf;r Cf)T ｾ＠ ｾ＠ ｾ＠ fcF><;rr ｾ＠ ｾ＠ : 

ｾ＼Ｚｈｏｉ＠
xfu. Yfu. 
ｾ＠ ｾ＠

ｾｦ｣ｦｱｩＩ＠ 6,00,000 3,00,000 

?ftUT 2,50,000 

6,00,000 5,50,000 

90,000 90,000 

22,000 

90,000 68,000 

ｾ＠ cti'"4R41 c€t ｾ＠ ｾ＠ ｾ＠ ｾｦ｣ｦｱｩＩ＠ ｾ＠ cfiT ｾＧ＠ ?ftUT "ffiTT(f ｾ＠ mfuf ｾ＠
ｾ＠ c€t ｾ｣ｯｲ＠ qf{Cfi('H ｣Ｚｨｈｾｑ｜Ｌ＠ ｾ＠ ｾ＠ "[Q\ fcn Cf)J:q;ft "tR ｾ＠ CR c€t ｾ＠ 35% 

ｾ ﾷ＠ ｾ＠ ｾ＠ ｾＨＱＨＰＱ＠ "tR 20% 3iRifhh CR ｾ＠ ｾ＠ I 

tn-ESC-U-Ctnll 9 
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X Ltd. andY Ltd. have the same level of business risk and their market 
values and earnings are summarised below: 

Particulars 
X Ltd. YLtd. 
ｾ＠ ｾ＠

Equity 6,00,000 3,00,000 

Debt 2,50,000 

6,00,000 5,50,000 

Earnings 90,000 90,000 

Less : Interest 22,000 

90,000 68,000 

Calculate the post-tax cost of equity, cost of debt and weighted average 

cost of capital of both the companies. Assume that the income-tax rate 

on the company is 35% and the additional tax on dividend distribution 

is 20%. 

(c) 1991 ｾ＠ ｾ＠ R'""iklRsid !$IT -ij fcf;Q: ｾ＠ ＢＧｑｾＧｻ＿ｦ＠ ｾ＠ Cf>T kif@Q\ : 

(i) ｾｾ＠

(ii) ｾ＠ ｾ＠ ｾ､ｨＧｦｱＩ＠ ｾ＠ ｾ＠

(iii) GOW fcrdlll ｾ＠

Write the important reforms that have taken place in the following 

sectors after 1991 : 

(i) Banking Sector 

(ii) Primary and Secondary Stock Market 

(iii) External Financial Market 

tn-cSC-U-Ctnll TO 
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e 
Q7. (a) ｾＮ･ｭ Ｎ＠ ffi. ｾ＠ ｾ＠ lMH ("\Jtl 3iSI"qRid m ｾ＠ ｾＩＬ＠ CfiT ｾ＠ Cfl\ ｾ＠ lMH 

(1JIHI "qlfjdl ｾ＠ I Cf>Af;f) ｾ＠ ｾ＠ ｾ＠ \ifTq ｾ＠ ｾ＠ ｾ＠ SI'R11C4l -ij ｾ＠ ｾ＠ CfiT ｾ＠

ｾ＠ I "$£1 JOt T sctl cfiT "ffi1l<f, dfq I G'"i "Q,ci "l q fjlOII R d ｾ＠ 3Wll1 lmf -lmf ｾ＠ I "GR1 
ｊｏｴｾｦｴ［ｦｩ＠ Cf>T 3ijl011Rd \iftcR 5 crcsf ｾ＠ I ｾ＠ Cflf ｾ＠ 3ffi -ij Ｓｩ｣ｴｾｉｉｓｬ＠ ｾ＠ ｾ＠ ｾ＠ lfRT 

\JfiQ\JII 1 ｾ＠ ｆｉｾｒＱｕｳｩ｡＠ Rlc:t<ol W:rr ｔｩｭｾ＠ : 

"lqfjlOIIRd CR ｾ＠ ｾ＠ ｾ＠ ｾ＠

lMH "ffi1l(f ｾＱ＠ ｾＲ＠ qcsfg crcsf4 ｾＵ＠

3l 25 - 5 20 14 6 

Gf 40 10 14 16 17 8 

Cf>Af;f) cfiT ｾ＠ 1R "ffi1l<f 16% ｾ＠ I 31fq ｾ＠ SI'Ril cfi CfiT 'i_ ("4 i Ch-=1 ｾ＠ tfilf Cfll, 
ｆｉｾｒＱｕｳｩ｡＠ cnr ｾ＠ cnm ｾＧ＠ ｾ＠ ｾ＠ : 
(i) ｾ］ｾｾ＠

(ii) ｾ＠ ctdlOI H ｾ＠

(iii) ｾ＠ ｾＭ｣Ａｃｨｩｃｨ＠

(iv) ＳｩｈＱｾｃｨ＠ SIRt'"h(1 "G\ 

XY Ltd. wants to install a new machine in place of an existing old one 
which has become obsolete. The company made extensive enquiries and 
from the proposals received, short-listed two offers. The two models 
differ in cost, output and anticipated net revenue. The estimated life of 
both the machines is five years. There will be only negligible salvage 
value at the end of the fifth year. Further details are as follows ; 

Anticipated after-tax cash flow 

Machine Cost Year 1 Year2 Year3 Year4 Year5 

A 25 - 5 20 14 6 

B 40 10 14 16 17 8 

The company's cost of capital is 16%. You are required to make an 
appraisal of the two offers and advise the firm by using the following : 20 
(i) Payback Period 

(ii) Net Present Value 

(iii) Profitability Index 

(iv) Internal Rate of Return 
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(b) ｾｗｉＮ＠ cfit ｃｦ､ｾｈ＠ ｾ＠ ｾ＠ 20,00,000 ｾ＠ I Cf)J:q;f) 2/10, ｾ＠ 30 cfit ｾ＠ ｾ＠ ;ftffi 

"ffi1l enG t! ｾｬｬ｜ＳＱＧＱＱ＠ iRl ® ｾ＠ I ｾ＠ ｱｦｻｕｉｊｾｦｱｾｱＬ＠ Cf)J:q;f) "Cf)T ｾ＠ ｾ＠ ｾ＠

10 ｾ＠ "Cf)lf ｾ＠ 3ltt 80% ｾ＠ ｾ＠ ｾ＠ ｾ＠ cfit p ct>f 3ltRH cfit 3Na:rr ｾ＠ I 

ｾ＠ ChJ:Y41 cfit Sl ('q Ill ｾ＠ f.:r<ffi ｾ＠ 'Y\ 2o% ｾ＠ ｾＬ＠ m ｾ＠ "IDU CfliT ｾ＠ ｾ＠ ;ftffi 

'<:f)) ｾ＠ ｾ＠ \JfRT T.J I hl ｾｾ＠ ? 

Shree Ltd. has current sales ｯｦｾ＠ 20,00,000. The company is planning to 

introduce a cash discount policy of 2/10, net 30. As a result, the company 

expects the average collection period to go down by 10 days and 80% of 

the sales to opt for the cash discount facility. 

If the company's required return on investment in receivables is 20%, 

should it introduce the new discount policy? 15 

(c) ｒｴｾｾｮ＠ ｾ＠ ｐｴｾｾＱ｣ｴ＾ｬ＠ Cfm ｾｾｾ･ｬ＠ ｴｻｾｱｦ､Ｔｊ＠ ｾ＠ ｒｦｃｨｬｾ＠ t! ｾＧ＠ "IDU ｾ＠ ｾ＠

ｾ＠ ｾ＠ "Cf)T ｾＸｊｕｔ＠ chlMQ\ I 

Examine various measures taken by SEBI for the development of 

Foreign Institutional Investors and Venture Capitalists. 15 

QS. (a) "Q\Ch CfiJ:Y;ft cfit ｾ＠ 10 ｾ＠ ｾ＠ ｾ＠ ｾ＠ cfit ｾ＠ ｾ＠ ｾ＠ 10,00,000 ｾ＠ I Cf)J4;ft 

cfit ｾ＠ ｾ＠ 10% ｾ＠ ｾ＠ 'Y\ ｾ＠ 6,00,000 ｾ＠ I ｾ＠ cfit ｾ＠ ｾ＠ 5 >rftr ｾ＠ ｾ＠

ｾ＠ ｾ＠ 'Y\ 3,oo,ooo ｾｃｦＩｬｾｬｬｩ＠ >rftr qtf ｾ＠ 3ltt ｱｦｻｱｊ＼ｩｾｦｴｃＱ＠ mrrn ｾ＠ 3 >rftr ｾ＠
ｾ＠ I ｾ＠ mrffi ｾ＠ ｾ＠ 2,00,000 ｾ＠ I Cf)J:q;ft 35% cfit ｾ＠ ｾ＠ Cf>\ "CfiT ｾ＠ 'Ch«ft 

ｾ＠ 1 ｾ＠ ｾ＠ -q 10% cfit ｾ＠ ｾ＠ ｾＧ＠ m qf{CfiC1'1 chlMQ\ : 
(i) >rftr ｾ＠ ｾ＠ -ij ｓｬｦ､ｾｬ､＠ ｾ＠

(ii) ｾ＠ ｾ＠ 'Y\ fCI:d14 3ffi C1 '1 cfit 1llifT 

The share capital of a company is ｾ＠ 10,00,000 with shares of face value 

of ｾ＠ 10. The company has debt capital of ｾ＠ 6,00,000 @ 10% rate of 

interest. The sales of the firm are 3,00,000 units per annum at a selling 

price of ｾ＠ 5 per unit and variable cost is ｾ＠ 3 per unit. The fixed cost 

amounts to ｾ＠ 2,00,000. The company pays tax at 35%. If the sales 

increase by 10%, calculate: 20 

(i) Percentage increase in EPS 

(ii) Degree of financial leverage at the two levels 

(b) Pf41414 ｾ＠ ;ftffi ｾ＠ >rftr J0!1R:RI414l Cfm ｾ＠ ＳｱｬＴＱｾ＠ cfit 041@41 chlMQ\ I 

Explain the Modigliani and Miller approach for corporate dividend 

policy. 15 

(c) 3GI£lCfi(OI ｾ＠ ｾ＠ ｾ＠ trT«f -ij ｃｦｬｲｲＭｾ＠ efil:rr ｾ＠ ｾｾ＠ ｾ＠ ｾ＠ ? 

-------Wh¥\1-.A,at-a:r.e-the various insurance sector reforms that have taken place in 

India during the period of liberalisation ? 15 
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