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Question Paper Specific Instructions

Please read each of the following instructions carefully before atlempling questions ;

There are EIGHT questions divided in TWO SECTIONS and printed both in HINDI and in
ENGLISH.

Candidate has to attempt FIVE gquestions in all.

Ruestions no. I and 5§ are compulsory and out of the rematning, any THREE are to be attemnpted
choosing at least ONE guestion from each section.

The number of marks carried by a gquestion [ part is indicated against it

Answers must be written in the medium aunthorized in the Admission Certificate which must be

stated clearly on the cover of this Question-cum-Answer (QUA) Booklet in the space provided. No
maarks will be given for answers writter in a medium other than the authorized one.

Word limit in guestions, wherever specified, should be adhered to.
Assume sutfable data, if considered necessary, and indicate the zame clearly.

Attempis of questions shall be counted in sequential order, Unless struck off, attempt of a question
shall be counted even if attempted partly, Any page or portion of the page left blank in the
Question-cum-Answer Booklet must be clearly struck off.
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HUE A
SECTION A

Q1. Fr=tafas d & oes =1 398 =T 150 =i | S
Answer the following in about 150 words each : 10x5=50

(a) fagsht gm omeAl & wmtEm andm SEE OEE % TEYED F FE
=Hifag |

State the provisions of Indian Acecounting Standards regarding Foreign
Exchange Transactions. 10

(b) = o A AEAH vE AT e % i e fifee |

Distinguish  between Internal Reconstruction and External

Reconstruction of Companies. 10

(c) ‘Iogaed ®eg 1 THATEE it | gHe fafis wenl w5 v Fifag

Define Responasibility Centre’. Explain its various types. 10

(d) “Har U W U fewvft feafEn |

Write a note on ‘Service Tax'". 10

(e)  “SAfimI = WA HE A% % wEMdw T UH gewgy e g 2"
HIHTEY |

“Verification of Advances is an important function of an auditor of a
Bank.” Explain. 10
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(a) kw1, e e for. % 81.12.2018 #i gem-ue fr=fafaa 9 .
Sea II%EI.%I. =i fa. T e . | =R 4
¥ F Eg -

sfeadt e g o ot (A
(o T ?‘Lﬂ} 600,000 4,00,000 3 ep ( 5,00,000 3,50,000
sArfifert 1,50,000| 1,00,000| M@k =i 95,000, 75,000
FATH-EI S 75.000| 60,000 |37ER 1,40,000| 1,00,000
fafay Ser 97.500|  30,000|7HE U &% 1,17,500, 60,000
TrfEE = 10,000 5,000
8,62,500| 5,90,000 8,62,500 5,90,000

e fa. 3 ek 1. 1 1.7.2014 w5 faemm | afyse 4 @9 aeh
it w ween 1. w1 gemaw S 9d TR o ow ) @R e
Frefefigs st ageey s wrdt 8 .

(i) 30.6.2014 = 377 &= A Ty THA ° w@ehw T En oo w
10% 1fds 1 ¥ Yeug™ =1 9EYH w4 % €95 T 60,000 # Faw
=y At e

(i) IH syEfy | weew T, 3 e wmfrm w109 arfds @ 4 gegem
I & W 2 1,45,000 %1 e o i e )

(iii)  1.4.2014 =1 ZA F996EE 3 109 = EafmE & g

(iv) @R | oF are fafa = o @ % agafe A (efEe)
F 25,000 91 Y1 9% HeHld 73 (o s § o g @y %1 deen
fe. % =i it T 15,000 8 grmafy & smof |

(v) TR To1. & g wieee T, =1 stfism =9 are f&fy o 99 & sfeafa
e o 3R SO e e g

HTHEHA & =T TR e, =1 gem-ad aan Hifen |
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The Balance Sheets of Rakesh Litd. and Lokesh Lid. as at 31.12.2013
were as follows :

Rakesh | Lokesh Rakesh | Lokesh

Liabilities Ltd. Ltd. |Assets Litd. Ltd.
5 T |z
Equity Share Capitalé: Fixed Assets (other
(Shares of ® 10 each)| 6,000,000/ 4,00,000 then Geodwill) 5,00,000( 3,50,000
Reserves 1,50,000| 1,00,000Stock-in-trade 95,000 75,000
Profit and Loss A/c 75,000 60,000 Deht:urﬁ 1,40,000 1,000,000
Sundry Creditors 47,500,  30,000/Cash and Bank 1,17,500| 60,000
- Preliminary
Expenses 10,000 5,000
B,liﬁ,ﬁﬂﬂ[ 5,90,000 8,62,500, 5,90,000

(b)

(e

STH-P-LIMA

Rakesh Lid. took over and absorbed Lokesh Litd. as on 1.7.2014. No
balance sheet of Lokesh Litd. was prepared on the date of takeover, but
the following information is made available to you :

(1) In the six months ended 30.6.2014 Lokesh Ltd. made a net profit
of ¥ 60,000 after providing for depreciation at 10% per annum on
fixed assets.

(i1}  Rakesh Ltd. during that period made a net profit of ¥ 1.45,000
after providing for depreciation at 10% per annum on the fixed
assets,

(i11) Both the companies had distributed dividends of 10% on 1.4.2014.

(ivl Goodwill of Lokesh Litd. on the date of takeover was estimated at
T 25,000 and it was agreed that the stocks of Lokesh Ltd. would
be appreciated by ¥ 15,000 on the date of takeover.

(v) Rakesh Ltd. to issue shares to Lokesh Ltd. on the basis of the
intrinsie value of the shares on the date of takeover.

Prepare the Balance Sheet of Hakesh Ltd. after absorption. 20
s arm favem, Fola & o ver wEms w2 7
How is Differential Cost Analysis helpful in decision-making ? 15

“wm w arfufEm, 1961 % 1R FUUY amg & arfireem o et wfeafy
T AT T9TE B & |7 == it |

“Residential status has its effect on computation of taxable ineome
under the Income Tax Act, 1961." Discuss, 15

F
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Q3. (a) UH FEEA, S IeE AN B, oF o & Fow Frefafea ariwg wege S
B

Ieqrg | arfies IeeA (T6TE) | e Wi He

wa ATad &1 | d2-wdi A
F WS | FE GE

& 5,000 20,000 160 20
El 60,000 1,20,000 384 44
arfie aqfem effag €
-
aran gl nfafaly s 5,50,000
He-3q grEf-ad @0 8,20,000
w9 T 6,18,000
TR

W It = mfe e i anafe &l
(i) TeramRam e svw Faie &5

& YR T U IE T B o uie s wa o gieeee % 8 |
A company manufacturing two products furnishes the following data for

A year :
Pt Annual Total Machine Total Number of |Total Number
i | Output (units) Hours Purchase Orders | of Set-ups
|

A 5,000 20,000 160 20
. B 60,000 1,20.000 384 44
The annual overheads are as under :

F

Volume related activity costs 5,560,000

Set-up related costs 8,20,000

Purchasze related costs 6,18,000
You are required to calculate the cost per unit of each product ‘A’ and B’
based on
(i) ‘Traditional method of charging overheads
(ii) Activity based costing method 15

STH-P-LOMA -]
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(e)
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e & T SrEv W ARdE SEe gt & SEEE! gt = S |

Discuss the provisions of Indian Accounting Standards on Accounting for

Depreciation.

st X =1 R mefnE ‘A @i BN % w@rft | 3% g ol ‘AT = wEm
=Y w1 % oo R s @ wefE swfe BT @ fasfa ad 2016 - 17 % B
fFmEER 1 T 15,000 "ifts Frod w € ol § | afEt & geey o o

T Fferfiga # -

Teraon 2= 5 T ‘B’
=pffee e Z 30,000 50,000
fertrn Fram sifafimm & s=fa g B | 7 40,000 7 1,00,000
g K % g T = e T 8,000 ¥ 24,000
SR ST T T 6,000 T 18,000
fAmior ot 2 i feifes 31.3.2010 | 3182013
T e 8 wrafeai % Fmi & fa e
0 T T T 70,000 | T 1,20,000
A =1 47 difim T 1,500 Z 3,000
freforfian sifaften gt e &

(i) @l ‘B % fafe % f, oo T e w e 1,20,000% =w F @

31.3.2017 %1 2 30,000 =1 =473 A 27 97 |

(i)  fm K 7 50,000 9fF 7E F F99 7 i 2 10,000 3 wE T W

w v . g fger feo e g

(ifi) 384 =9 & d0F 2 1,50,000 F TH = gnid g w), A 9w W=
sifufam, 1961 #1 um 280G & arefia sty 2, fmm |

(iv) 384 ad = W ¢ 7,500 @193 T iy W @ 6 |
Al #1 Fafor ad 2017 - 18 % I, dmm X F w9 s0d e W=

HAftewe w0 2 |
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Mr. X’ owns two house properties, ‘A’ and ‘B’. Property ‘A’ is used by him
for his own residential purpose, whereas property ‘B’ is let out to a
tenant for a monthly rent of ¥ 15,000 throughout the finanecial year
2016 - 17. The other particulars in respect of the properties are as

under :

;,Pmﬁmﬂﬂfﬂ Property ‘A’ | Property ‘B’
Munieipal Valuation < 30,000 T 50,000
Standard Rent under Rent Control Act T 40,000 T 1,00,000
Municipal Taxes paid by Mr. X' = 8,000 T 24,000
Maintenance Charges paid <~ 6,000 = 18,000
Date of completion of construction 31.3-2[11!} 31.8.2013
Interest on home loans for construction of
properties from Nationalised Bank = 70,000 ¥ 1,20,000
Fire Insurance Premium Payable T 1,500 T 3,000

The following further information is available :

(1) Out of interest of ¥ 1,20,000 on home loan taken for construction
of property ‘B’, an amount of T 30,000 was outstanding payable as

at 31.3.2017.

(ii) Mr. X’ was employed by ABC Ltd. on a monthly salary of

T 50,000 plus monthly travelling allowanece of ¥ 10,000,

(iii) He donated during the year ¥ 1,560,000 to a charitable trust

approved under Section 80G of the Income Tax Act, 1961.

(iv) He spent T 7,600 for his health check-up during the year,

You are required to compute Total Taxable Income of Mr. X for the

Assessment Year 2017 — 18.

20
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(a)

(b}
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U S I AT TH WEF § FA $ (00 Uk e 9 g0 B | et
# AN H I\ AEH 5 w@ f siEggTe wE R T e w v
sifere fam ot 319 1o eam g w0 9 |

A bank has received an application from a customer for a loan. You have
to investigate on behalf of the bank the accounts of the customer,
Highlight those points you would like to concentrate upon,

THHE FUSE, HOHmE ey ¥R ‘wmmmry wifEaar & afonfiE
s | wamse & ween wm-fuie 4 e few gen Frefm w2
Define ‘Normal Wastage', ‘Abnormal Wastage' and ‘Abnormal
Effectiveness’. State how these are treated in Process Costing.

# ‘A’ | s fmr | wEatt 2015 # wF sl 17w seuiuen wr
e | 51 wem = 395 faa 3 =2d 1979 F = 70,000 i wm w e @7
#imr ‘A’ 9 w1 2016 F ¥ 17,00,000 % e 9 A= o gofigm
qedihsh A T WM H fediwd 1.4.1981 ®1 2 1,00,000 B | @E
HeEehitd g (Had e, ) Frafeiea 2 .

Tereita =4 .38 3778,
1981 - 82 100
2015 - 16 1000
2016 - 17 1200

& faaion 7§ 2017 - 18 F fom ot rfvams @ s 6 o Hifs | 4R
Fftens W w1 799 & o dfimm ‘A’ % g fow 9 99 wem, R =i
T, % g o i |

15

13
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Mr. ‘A’ inherited a residential house from his father in January 2015,
His father had bought the said house in the year 1979 at a cost of
T 70,000, Mr. ‘A’ sold the house in June 2016 for a sale consideration of
Z 17,00,000 and the registered valuer has valued the said house at
T 1,00,000 as at 1.4.1981. The Cost Inflation Index (CII) is as under :

Financial Year CII
1981 - 82 100
2015 - 16 1000
2016 - 17 1200

You are required to compute the income from capital gains for the
Assessment Year 2017 - 18. Also suggest the actions, if any, that may be
taken by Mr. ‘A’ to avoeid tax on capital gains. 20
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=vE B
SECTION B

Q5. Tr=ferfias & & ueres @ 3w wam 150 vrsat & Hifmw

Answer the following in about 150 words each :

{a)

(b)

(c)

(d)

(e}

Q6. (a)

STH-P-COMA

“faella yeram w1 @aw @ sfomadE ga @ |7 S i
i |

“Profit maximisation is the goal of Financial Management.” Critically
examine,

faita faofai & sifanafefs  d= ggeq s w == fif

Dizcuss the Risk-Return Trade-off in financial decigions.

gl arAr 31T I41 9190 & 89 G fifag |
Distinguish between Money Market and Capital Market.

wEl & faem 4 Tt sgae +t Faiie 5@ 6 ffye Ghe 6 fEen
it |

Discuss the various methods of deciding exchange ratio in merger of
companies.

Stem aTeer & gl Wiamfea fre et wis W wen hifiw |
& st ot =g Hifaw |

State the valuation formula put forward by James Walter. Also explain
the logic behind it.

v wmegft “fee i 2600 TEEEl wfd 2 T 2,000 v sE o= O awd
# | ufy v @ & faan fefafiaa &

-
Tl Hiel Ue SfE g 800
TrE HAgdl 400
I = 400

ey wel | graRE % T 260 @ i wfdifea § ) el smm wm @
I YT GHE B9 Y W wal & | 9 Foeeg sum woEe B | ume % W
# gt = wdw e | &

7
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F=fefias sifofias s off oo § .
sfiET ETe
== W U OfT gt gen 4 4 WA
T FE (T 100%, 99 TE e 50%) 0 1 WrE
GIEGREIE | HEATE
eerl 1 3w i st 6 |CATE
et g 3un i arafy 4 T8

=T TET T T A5 39 T 60,000 # |
FraH! o for fae seEte Off sravasa w1 afisem Al |

A company sells 2600 units of ‘Mixer’ at ¥ 2,000 each, annually. The
details of cost per unit are as follows :

=
Raw and Packing Materials 800
Direct Wages 400
Owverhead Expenses 400

Overhead expenses include ¥ 2-60 lakhs on depreciation. Production is

evenly maintained over the year, on a weekly basis. All sales are on
credit. Materials are introduced at the beginning of the process.

The following additional information is also available :

Average Period
Raw Material and Packing Materials in stock 4 weeks
Work-in-Progress (Material 100%, Labour
and Overheads 50%) 1 week
Finished Goods 1 week
Credit Allowed to Debtors 6 weeks
Credit Allowed by Suppliers 4 weeks
Cash balance to be maintained is ¥ 60,000.
Calculate the Net Working Capital Requirements of the company. 20

(by  daft @ & fafrewe o e i i S s il |
Discuss the role of SEBI in regulating the Capital Market. 15
(¢) s mwfi’ w1 wfenfes S | 5 wafEn S e 9 s £ osmen
Fifom qen it it = feafaa =t o a9Ew |

Define Capital Rationing. Explain the factors leading to Capital
Rationing and also state the situations of Capital Rationing, 15

FTH-P-LOMA i
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(b}

(c)
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31.3.2016 ! TATH B 916 99 % AU Tew wedt 77 @ et Smeht
F=feafiaa 2 -
F

it v 4oft (wels 2 10) 50 @G

12% &g Yedeh 2 1,000 7 37 @@

iCEx| 84 ¥

feer w7 (=479 =1 BigH) 6-96 TG

ferefry ehats 1-49

Y HET AT 27-55%

TN 3T T 40%
3y gt HoT 8
(i) wETEA e
(i) O dratE
(i) Wi 914 3wl
The following information is related to ‘Alpha Co. Ltd. for the year
ended 31.3.2016 :

r
Equity Share Capital (¥ 10 each) 50 lakhs
12% Bonds of ¥ 1,000 each 37 lakhs
Sales 84 lakhs
Fixed Cost (excluding interest) 696 lakhs
Financial Leverage 1-49
Profit Volume Ratio 27-56%
Income Tax Applicable 40%

You are required to calculate

(i) Operating Leverage

(i) Combined Leverage

(iii) Earning Per Share 20
I YauE & G 9T ohEeT i wEafn o que % andtem § sewe 6
I et aehteRl = T it |

Explain the techniques used by the Credit Manager in monitoring the
status and the composition of Accounts Receivables. 15

HIANTA Y = g 2 2 sinfiye tw & oewm % o 3uF i & R
qe-9ral = w2 iy |

What is Commercial Paper ? Explain its significance and the
pre-conditions for the issue of Commercial Paper. 15

@2
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%, T8, % 81.3.2014 31 31.8.2015 % gom-09 Fafafea 4

ko 31.3.{21}1&_“ 31‘3%2:315
$fereid] S g 75,00,000 | 1,02,50,000
AT s fif 42,650,000 | 50,00,000
Ar-g e 15,00,000 18,75,000
13% FOITH Wedd T 100 FH 58,00,000 | 43,50,000
1o, g 30,00,000 | 32,50,000
AT T 7,560,000 9,10,000
HA % foag yEaA 92.50,000 | 24,75,000
F9 | 2,50,50,000 | 2,81,10,000
P 31.3.2014 | 31.8.2015
z z
g 10,00,000 7,75,000
W T HaA 68,00,000 |  61,20,000
I O A 75,12,000 | 1,07,95,000
ferem 25,00,000 21,25,000
Lkl 33,00,000 27,50,000
Rl 24.45,000 | $6,20,000
TG UE 56 14,93,000 19,25,000
F9 | 2,50,50,000 2,81,10,000
Pt st geATE Suery 3 -
() 2014 -15 &= a9 § Hwoe 4 50 oy @ A vl W fefom
T |
(i) oA <7 1.4.2014 % 10% Hifimm o fprEa G mr
(iiiy & 49 H1 £ 75,000 F FE W HHA T A1 HT AW FH FHE

(iv)

st e s § shfee v m
a9 § » 23,50,000 1 @G G WET TEE # F 6,25,000 ° =
T | giEE g9 T 8,00,000 97 |

5
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(v) e ud wefdt o arfiEs 9 W 20% s @E R
(vi) i v waT w1 wiE w8
(vii) @4 % H T 4,50,000 T H @ B omn

91.8.2015 =] HAT B4 900 99 & o0, 9= Tee vETE e tum w1
2

The Balance Sheets of S. K. Ltd. as at 31.3.2014 and 31.3.2015 are as

under :
Liahilities 31.5.2014 31.3.2015
T -4

| Equity Share Capital 75,00,000 1,02,50,000
General Reserve 42 50,000 50,00,000
Profit and Loss Account 15,00,000 18,75,000
13% Debentures of T 100 each 58,00,000 43,50,000
Current Liabilities 30,00,000 | 32,50,000
Proposed Dividend 7,50,000 9,10,000
Provizsion for Income Tax 22.50,000 24 75,000
Total 2,50,50,000  2,81,10,000

Kt 31.3:‘..'314 31.3.?2'[] 15
Goodwill 10,00,000 7,756,000
Land and Building 68,00,000 61,20,000
_ Flant and Machinery 76,12,000 1,07.95,000
Investment 25,00,000 21.25,000
Stock 33,00,000 i..‘“?.,ﬁﬂ,ﬂﬂﬂ
Debtors 24,45,000 36,20,000
Cash and Bank 14.,93,000 19,25,000
Total 2,50,50,000 | 2,81,10,000

14
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(b}

(e)
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The following additional information is available :

(i) During the financial year 2014 - 15, the company issued equity
shares at par.

(ii)  Debentures were redeemed on 1.4.2014 at a premium of 10%.

(iii} Some investments were sold at a profit of ¥ 75,000 and the profit
was credited to General Reserve Account.

(iv) During the year, an old machine costing ¥ 23,50,000 was sold for
= 6,295,000, Its written down value was ¥ 8,00,000.

(v)  Depreciation is to be provided on plant and machinery at 20% on
the opening balance.

(vi) There was no purchase or sale of land and building.

{vii) Provision for tax made during the year was T 4,50,000.

You are required to prepare a Cash Flow Statement for the year ended
31.3.2015. 20

‘srgead folt FwEEr o i e | B f ssees off @ %
Pt & e feml o fssn il |

Define ‘Optimum Capital Structure’. Discuss the major considerations in
the Optimum Capital Structure planning of a firm. 15

Freiferfia Sram ST % e ) EHEE -
(i) FgREd s

(i) et (A Faton) s

(iif)  HTETEE ST 3T

(iv) SR g6 ST

(v) S S

Explain the significance of the following Accounting Ratios : 15
(i) Debt-Equity Ratio

(1) Acid Test Ratio

(iii} Inventory Turnover Ratio

(iv) Operating Profit Ratio

(v) Current Ratio
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