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Question Paper Specific Instructions 

Please read each of the following instructions carefully before attempting questions: 
There are EIGHT questions divided in TWO SECTIONS and printed both in HINDI and in 
ENGLISH. 
Candidate has to attempt FIVE questions in all. 

Questions no. 1 and 5 are compulsory and out of the remaining; any THREE are to be attempted 
choosing at least ONE question from each section. 

The number of marks carried by a question /part is indicated against it. 

Answers must be written in the medium authorized in the Admission Certificate which must be 
stated clearly on the cover of this Question-cum-Answer (QCA) Booklet in the space provided. No 
marks will be given for answers written in a medium other than the authorized one. 

Word limit in questions, wherever specified, should be adhered to. 

Assume suitable data, if considered necessary, and indicate the same clearly. 

Attempts of questions shall be counted in sequential order. Unless struck off, attempt of a question 
shall be counted even if attempted partly. Any page or portion of the page left blank in the 
Question-cum-Answer Booklet must be clearly struck off. 
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ｾａ＠

SECTION A 

Q1. ｦＮＺ｜ｫｴｾｦｵｴ､＠ -ij ｾ＠ ｓｉｾｃｨ＠ cnT ｾ＠ ｾ＠ 150 ｾ＠ -ij ｻｬｾｬｻ＠ : 
Answer the following in about 150 words each : 10x5=50 

(a) ｾｾｾＰ＠ $f ｊｬＧＢｩｾ＠ •. j'j -a ＨｏｰＺｾｾ＠ ｾ＠ ｒ､ｬｾ＠ @!@ ICf>(OI l1 Heol ｾ＠ >rrCfcqr;fl COT "Cf>2R 

cf))NiQ\ I 

State the provisions of Indian Accounting Standards regarding Foreign 

Exchange Transactions. 

Distinguish between Internal Reconstruction and External 

Reconstruction of Companies. 

Define 'Responsibility Centre'. Explain its various types. 

(d) ｾ＠ CR' tR "Q\Cf> QcquO R1f@Q\ 1 

Write a note on 'Service Tax'. 

(e) Ｂｾ＠ COT ｾｦＧｱｬＴＧＢｩ＠ "Cf>"GT ｾ＠ ｾ＠ @1@14<18Jef> COT "Q\Cf> ｊｏｉｾｴｱＧｻ＿ｩ＠ ｾ＠ mm ｾ＠ 1" 

ｾｬＱＤｬｩｾｑ｜＠ I 

STH-P-COIIA 

''Verification of Advances is an important function of an auditor of a 

Bank." Explain. 
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Q2. (a) ｾ＠ fu. ｾ＠ ｊｬＶｨｾＱ＠ Wr. ｾ＠ 31.12.2013 CfiT WR--q;r R1=41Rifuld ｾ＠ : 

ｾｦｵＮ＠ ＨＱｬｃｨｾｬ＠ fu. ｾｦｵＮ＠ ｦｴｬｃｨｾｬ＠ Wr. 
ｾｾＨＱＱｾ＠ q fh:p:q ｨｩｾ＠ i 

ｾ＠ ｾ＠ ｾ＠ ｾ＠

{fcfq i1 ｾ＠ 11t 
6,00,000 4,00,000 

ｾＲｒ＠ ｾｬＢｱｲｵｾｩ＠ Ｈｾ＠
5,00,000 3,50,,000 (>ffir ｾ＠ ｾ＠ 10) ｾ＠ ｾ＠ Rl ftCfd ) 

ＳＱｒｦｾ＠ 1,50,0.00 1,00,000 ｾｾ＠ 95,000 75,000 

ｗｩＭｾｾ＠ 75,000 60,000 ｾ＠ 1,40,000 1,00,000 

fc@Jq ｾｾｾｾｾ＠ 37,500 30,000 ｾｾｾ＠ 1,17,500 60,000 

STH-P-COMA 

ｾｾ＠ 10,000 5,000 

8,62,500 5,90,000 8,62,500 5,90,000 

ｾ＠ fu. ｾ＠ ＨＱｬｃｨｾｬ＠ fu. Cf>T 1.7.2014 CfiT ｦ｣ｬＨＢｬｾｾ＠ fcn<n I ｾ＠ -ij ｾ＠ Cflffi" 
dltl@ CfiT ＨＱｬｃｨｾｬ＠ fu. Cf>T ｾＭＢｙＢＵｦ＠ ｾ＠ ｾ＠ fcn<n ｾ＠ m 1 ｾｐｨｾ＠ . ｾ＠
R 10041 R1 ful (1 \jj H q:) ｉｦｻｾ＠ i ｾｑ＠ ｾ＠ \iffifT ｾ＠ : 

(i) 30.6.2014 cn1 ｾ＠ -QR c:rm- ｾ＠ ｾ＠ ｾ＠ ＨＱＱｃｴＱｾＱ＠ m-. ｾ＠ ｾＲｒ＠ ｾｬＢｱｲｵＴＱＱｒ＠

10% ｃＡｉｾｃｨ＠ ｾ＠ ｾ＠ ＧＨｃＢＧＡｬｾｬｾ＠ Cf>T mcf'f.TH ｾ＠ ｾ＠ ｾ＠ ｾ＠ 60,000 Cf>T ｾ＠

ｾｾｦ｣ｮ＼ｮ＠ I 

(ii) ｾ＠ ｾ＠ ｾ＠ ｾ＠ fu. ｾ＠ ｾＲｒ＠ ｾｬ］ｙｦｵＴｬ＠ 1R 10% ｃＡｉｾｃｨ＠ ｾ＠ ｾ＠ ＧＨｃＢＧＡｬｾｬｾ＠

WTH ｾ＠ ｱｾＺｱｬｾ＠ ｾ＠ 1,45,000 Cf>T ｾ＠ ｾ＠ ｾ＠ fcn<n I. 

(iii) 1.4.2014 CfiT ｾ＠ Chl=YR4'i ｾ＠ 10% ｾ＠ fc1(1f{(1 fcn<n m 1 

(iv) 31f'QCfil\ ｾ＠ ｾ＠ cnffi -rnm CfiT ｊｬＶｨｾＱ＠ fu. Cf>T ｾｪｬｏｉｉｒ､＠ ｾ＠ (gsfcl("l) 
ｾ＠ 25,000 m (fm ｾ＠ ｾﾷｨＵｬＰＱｒｬ＠ sft fcn 31fQCfil\ ｾ＠ ｾ＠ cnffi ｾ＠ CfiT ＨＱｬｃｨｾｬ＠

fu. ｾ＠ R'fChl ｾ＠ ｾ＠ 15,000 ｾ＠ ＧＨｃＢＧＡｬｾｦＮＦ＠ ｾ＠ \111Q}0 I 

(v) ｾ＠ fu. ｾ＠ ID\1 ｊＡｃｨｾｬ＠ fu. CfiT ｾ＠ ｾ＠ cnffi ｾ＠ 1:R ｾ＠ ｾ＠ ｾ､｜ＱＱｔ､＠

ｾ＠ ｾ＠ 31TQR 1:R ｾ＠ Cf>T RJTJOj ｾ＠ cnBT ｾ＠ I 

3 

www.examrace.com

Commerce Achiever



The Balance Sheets of Rakesh Ltd. and Lokesh Ltd. as at 31.12.2013 
were as follows : 

Rakesh Lokesh Rakesh Lokesh 
Liabilities Ltd. Ltd. Assets Ltd. Ltd. 

ｾ＠ ｾ＠ ｾ＠ ｾ＠

Equity Share Capital 
6,00,000 4,00,000 

Fixed Ass.ets (other 
5,00,000 3,50,000 (Shares ｯｦｾ＠ 10 each) than Goodwill) 

Reserves 1,50,000 1,00,000 Stock-in-trade 95,000 75,000 

Profit and Loss Ale 75,000 60,000 Debtors 1,40,000 1,00,000 

Sundry Creditors 37,500 30,000 Cash and Bank 1,17,500 60,000 

Preliminary 
Expenses 10,000 5,000 

8,62,500 5,90,000 8,62,500 5,90,000 

Rakesh Ltd. took over and absorbed Lokesh Ltd. as on 1.7.2014. No 
balance sheet of Lokesh Ltd. ·was prepared on the date of takeover, but 
the following information is made available to you: 

(i) In the six months ended 30.6.2014 Lokesh Ltd. made a net profit 
ｯｦｾ＠ 60,000 after providing for depreciation at 10% per annum on 
fixed assets. 

(ii) Rakesh Ltd. during that period made a net profit of ｾ＠ 1,45,000 
after providing for depreciation at 10% per annum on the fixed 
assets. 

(iii) Both the companies had distributed dividends of 10% on 1.4.2014. 

(iv) Goodwill of Lokesh Ltd. on the date of takeover was estimated at 
ｾ＠ 25,000 and it was agreed that the stocks of Lokesh Ltd. would 
be appreciated by ｾ＠ 15,000 on the date oftakeover. 

(v) Rakesh Ltd. to issue shares to Lokesh Ltd. on the basis of the 
intrinsic value of the shares on the date of takeover. 

Prepare the Balance Sheet of Rakesh Ltd. after absorption. 

(b) ｾ＠ ｾ＠ ｾｾｾｴｓｴｯＱＬ＠ P!of<H -q fcnB m ｾｾ Ｑ ＧＴ｣ｮ＠ ｾ＠ ｾ＠ ? 

How is Differential Cost Analysis helpful in decision-making? 

(c) "311'4' Cf){ ｾＧ＠ 1961 ｾ＠ 3ltiR ｣ｮｵｾ＠ 311'4' ｾ＠ ｾ＠ 11\ 3ilqlrucn ^ｲｦｦｾ＠

"Cf)l m >rl1fCf mcrr ｾ＠ I" ｾ＠ efi'l ｾ＠ L; I 

"Residential status has its effect on computation of taxable Income 

20 

15 

under the Income Tax Act, 1961." Discuss. 15 
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Q3. (a) ｾ＠ Cf)JOq;ft, ｾ＠ ｾ＠ ｾ＠ ｾ＠ ｾＧ＠ ｾ＠ Cfff ｾ＠ ｾ＠ R'"'"1R1f@ct ｾ＠ ｾ＠ ｾ＠

ｾＺ＠

ｾ＠ ･ｬｬｾ＠ ct> Ｓｾ Ｍ ｭＮＺＺｾ＠ ( ｾＩ＠

Cf) 5,000 

"& 60,000 

1WfT ｾｾ］ｾｾ＠ l!Rtfclftl ｾ＠

Bc-31tf ｾｾｾ＠ ｾ＠

ｾｾｾｾｾ＠

ｾ＠

ﾥｦｾｴｒ＠

20,000 

1,20,000 

ｾ＠

5,50,000 

8,20,000 

6,18,000 

(i) 3 q ftOllll cnT >rmft:r "CfiG cfiT q I {q ftcti fcrfq 
(ii) fshll l Cf)(.11 q ;mmftd "(.1l1T(f -Rtffiul ｾ＠

ｾ＠ ｾ｣ｦｩｔ＠ m-31C!T cfiT 
¥1 "B"&IT ¥1 "B"&IT 

160 20 

384 44 

ｾ＠ 31Ttrn: "Y1: SIC"i1cti ｾ＠ 'q:;' ｾ＠ '&' cfiT ｾ＠ ｾ＠ "(.1l1T(f Cf>T ｱｦｻｃｦＩＨＮＱｾ＠ Cf>BT ｾ＠ I 

A company manufacturing two products furnishes the following data for 
a year: 

Annual Total Machine Total Number of Total Number 

STH-P-COMA 

Product 
Output (units) Hours 

A 5,000 20,000 

B 60,000 1,20,000 

The annual overheads are as under: 

Volume related activity costs 

Set-up related costs 

Purchase related costs 

Purchase Orders 

160 

384 

ｾ＠

5,50,000 

8,20,000 

6,18,000 

of Set-ups 

20 

44 

You are required to calculate the cost per unit of each product 'A' and 'B' 

based on 
(i) Traditional method of charging overheads 

(ii) Activity based costing method 

5 
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(b) Ｑ｟ＨｙＧｱｾｬＧＸ＠ ｾ＠ fRQ: <_V)@ICf)(OI "11( tll\dlll <_V)@ICf)(OI lOIHCf>l ｾ＠ ＩｬｬＧｃｦｾ＠ -cR -:q:qf ｣ｨｬｾｑ｜＠ I 

Discuss the provisions of Indian Accounting Standards on Accounting for 
Depreciation. 15 

(c) ｾ＠ 'X' ｾ＠ 1JQ <tfJOqRi4l 'A' 3fn: 'B' ｾ＠ ｾ＠ ｾ＠ I ｾ＠ ｾ＠ <ttJOYRi 'A' "Cf>T wfrT 
m ｾ＠ ｾ＠ ｾ＠ fcn<n \jffifT ｾ＠ ｜ｬｴｾｦ｣ｨ＠ <tfJOqRi 'B' ｾ＠ ｾ］｣ｴｬｬｬ＠ cp:f 2o16 - 17 ｾ＠ ｾ＠
ｦ｣ｨ｜ＱｾｾＱＨ＠ cn1 ｾ＠ 15,ooo lOllmCf> ｦ｣ｨ｜Ｑｾ＠ "11( eft ｾ＠ ｾ＠ 1 <tfJOqRi4i ｾ＠ ＼ｴｦｾ＠ .. q -q ｾ＠
ｾｱＨｏｉ＠ R8fe1R9d ｾ＠ : 

STH-P-CONA 

ｾｱＨｏｉ＠ <tfJ:qRi 'A' Ri ' ' ＼ｴｦｾｹＭ B 

ｊＺｾｒｦｦｩｱｾ＠ ｾｾｩ｣ｮｾ＠ ｾ＠ 30,000 ｾ＠ 50,000 

fct>Ulll Rll ... ;jOI ＳＱｦｾ＠ ｾ＠ ｾＧＢ＼Ｑｬｔ､＠ l1RCf) fch\llll ｾ＠ 40,000 ｾ＠ 1,00,000 

ｾ＠ 'x' ｾ＠ ｾ＠ ｾｬｬｴｬｬｬ＠ ｾ＠ ｾ＠ ｾ＠ 8,000 ｾ＠ 24,000 

ｾｾｾｃｦＩｦｾ＠ ｾ＠ 6,000 ｾ＠ 18,000 

RlOJTOI ｾ＠ QH cfit Rrm 31.3.2010 31.8.2013 

Ｈｬｾｬｬ＼ｦｬ､＠ ｾＭ｡＠ <tfJ:qRi4) ｾ＠ RlOJTOI ｾ＠ ｾ＠ lJQ 
?ffUT "11( ｾ＠ ｾ＠ 70,000 ｾ＠ 1,20,000 

ｾ＠ ｾ＠ ｾ＠ 5ftfqlllOJ ｾ＠ 1,500 ｾ＠ 3,000 

R8WtR9d ｾｦ､ｦｴＺ｣ｴ､＠ ｾＭｱｾｾｾ＠ ｾｱ＠ ｾ＠ : 

(i) <tfJ:qRi 'B' ｾ＠ RlOJTOI ｾ＠ ｾＧ＠ ｾ＠ lfQ\ lJQ "3ftUT "11( ｾ＠ 1,20,000 ｾ＠ ｾ＠ -q -a 
31.3.2017 cnT ｾ＠ 30,000 "Cf>T ｾ＠ ｾｃｨｩｬｬｩ＠ ｾ＠ 2IT I 

(ii) ｾ＠ 'x' ｾ＠ 50,000 >rRr ｾ＠ ｾ＠ ｾ＠ "11( 3fn: ｾ＠ 10,000 >rRr ｾ＠ "liT;IT m) 

"11\ Ｂｑ｜ＮＢﾢｦｴ Ｎ ｾ Ｎ＠ ffi. ｾ＠ ｾ＠ ｾ＠ lfQ\ ｾ＠ I 

(iii) ｾ＠ qtf ｾ＠ ｾ＠ ｾ＠ 1,50 '000 "Cf)T ｾ＠ "Q\Cf) ｱｊＺｦｦｾ＠ ｾ＠ "Cf))' "\it) 3lflJ "Cf)\ 

ｾＧ＠ 1961 cfit trm ｂｏｇｾ＠ 3ltfH ｾｪｸＺｩｬｒ､＠ ｾＧ＠ ｾ＠ 1 

(iv) ｾ＠ Cftf ｾ＠ ｾ＠ ｾ＠ 7,500 ＳＱＭ｣ａｾ＠ ｾｾ＠ "11\ ｾ＠ fcnl!\ I 

ｾ＠ ｾ＠ Ｍｒｾ＠ cp:f 2017 - 18 ｾ＠ ffi"Q\, ｾ＠ 'x' cfit ¥f ｾ＠ 3lflJ cnT 

ｾｃｦＩｂｔｾ＠ I 

G 
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STH-P-COMA 

Mr. 'X' owns two house properties, 'A' and 'B'. Property 'A' is used by him 

for his own residential purpose, whereas property 'B' is let out to a 

tenant for a monthly rent of ｾ＠ 15,000 throughout the fmancial year 

2016-17. The other particulars in respect of the properties are as 

under: 

Particulars ' ' Property A ' ' Property B 

Municipal Valuation ｾ＠ 30,000 ｾ＠ 50,000 

Standard Rent under Rent Control Act ｾ＠ 40,000 ｾ＠ 1,00,000 

Municipal Taxes paid by Mr. 'X' ｾ＠ 8,000 ｾ＠ 24,000 

Maintenance Charges paid ｾ＠ 6,000 ｾ＠ 18,000 

Date of completion of construction 31.3.2010 31.8.2013 

Interest on home loans for construction of 

properties from Nationalised Bank ｾ＠ 70,000 ｾ＠ 1,20,000 

Fire Insurance Premium Payable ｾ＠ 1,500 ｾ＠ 3,000 

The following further information is available: 

(i) Out of interest of ｾ＠ 1,20,000 on home loan taken for construction 

of property 'B', an amount ｯｦｾ＠ 30,000 was outstanding payable as 

at 31.3.2017. 

(ii) Mr. 'X' was employed by ABC Ltd. on a monthly salary of 

ｾ＠ 50,000 plus monthly travelling allowance ｯｦｾ＠ 10,000. 

(iii) He donated during the year ｾ＠ 1,50,000 to a charitable trust 

approved under Section 80G of the Income Tax Act, 1961. 

(iv) He ｳｰ･ｮｴｾ＠ 7,500 for his health check-up during the year. 

You are required to compute Total Taxable Income of Mr. 'X' for the 

Assessment Year 2017- 18. 20 
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Q4. (a) ｾ＠ ｾ＠ cnT :w:R ｾ＠ ｾ＠ ｾ＠ ｾ＠ ｾ＠ ｾ＠ ｾ＠ ｾ＠ >fT"C(f ｾＳＱｔ＠ ｾ＠ I ｾ＠ ｾ＠

ｾ＠ 3fu: ｾ＠ "3tf ｾ＠ ｾ＠ "ffisrr3TI ｾ＠ ｾ＠ -4 '$d I (.1 CfWfi ｾ＠ I &1 ｾＳｩｴ＠ "CR Sl Cfl I ｾｉ＠

:s1R1 q: m "Cf{ 3lTtf 3ltHT ｾ＠ ｾ＠ Cf)BT ｾ＠ 1 

A bank has received an application from a customer for a loan. You have 

to investigate on behalf of the bank the accounts of the customer. 

Highlight those points you would like to concentrate upon. 

(b) 'Sl 'EillOII '"'4 3'14 04 4 ', '3'1 4 'EillOII '"'4 3'1 4 04 4' 3'f'tt '3'14 'EillOII '"'4 >rmfcral' cnT ｾ＠
4>'lP!q: 1 IS!di$Q\ fco m ｾＭＭｒｾ＠ -q ｾ＠ fcfiB m R{61Nd fcn<rr ｾ＠ ｾ＠ 1 

Define 'Normal Wastage', 'Abnormal Wastage' and 'Abnormal 

Effectiveness'. State how these are treated in Process Costing. 

(c) ｾ＠ 'A' ｾ＠ ｾ＠ Nor ｾ＠ \il""fqt) 2015 -q ｾ＠ 3'flql«14 lJQ Cf>T ｾ＠ )Jl1:{f 

fcn<rr I ｾ＠ ｾ＠ cnT ｾ＠ Nor ｾ＠ crf 1979 -q ｾ＠ 70,000 "4>'l" ｾ＠ "tR ｾ＠ ?.IT I 

ｾ＠ 'A' ｾ＠ 11cfWf cnT ｾ＠ 2016 -q ｾ＠ 17,00,000 ｾ＠ Slfdlf).(?l "CR ｾ＠ 3'f'tt ci'ift<=td 

ｾｃＧＢＴ＠ i Cfi<:fl ｾ＠ ｾ＠ 11cfWf Cf>T ｾｃＧＢＴ＠ i Cfi""f 1. 4.1981 cnT ｾ＠ 1, 00,000 fcn<rr I "ffill(f 

ｴＡｾｬｦｩｬｒｴ＠ ｾＭｴＺｾ＼Ｚｦｬｩ＼Ｚｦｬ＠ ＨＢｾＮｾＮｾＮＩ＠ Pt8R1f@d ｾ＠ : 

STH-P-COMA 

ｾｦｦＱＴ＠ cpf Ｍ｡ｴ Ｎ ｾＮｾＮ＠

1981-82 100 

2015-16 1000 

2016-17 1200 

ｾ＠ Ｍｒｾ＠ q1f 2017 - 18 ｾ＠ ｾ＠ ｾ＠ ｾ＠ ｾ＠ 3TI<l "4>'l" TfT1RT ch1Plq: 1 ｾ＠

ｾＢｃｒｾ｣ｮｔ＠ ｾ＠ ｾｾ＠ ｾ＠ ＧａＧｾｷｵｾ｜ｩｦＢｒ＠ ｾｾＬ＠ ｾｾ＠

ｾＧ＠ Cf>T ｾ＠ ｾ＠ <{lP!q: I 
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STH-P-CDMA 

Mr. 'A' inherited a residential house from his father in January 2015. 

His father had bought the said house in the year 1979 at a cost of 

ｾ＠ 70,000. Mr. 'A' sold the house in June 2016 for a sale consideration of 

ｾ＠ 17,00,000 and the registered valuer has valued the said house at 

ｾ＠ 1,00,000 as at 1.4.1981. The Cost Inflation Index CCII) is as under: 

Financial Year 

1981-82 

2015-16 

2016-17 

en 

100 

1000 

1200 

You are required to compute the income from capital ga1ns for the 

Assessment Year 2017-18. Also suggest the actions, if any, that may be 

taken by Mr. 'A' to avoid tax on capital gains. 

9 
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ｾｂ＠

SECTIONB 

Q5. f.l ""1 ff;t f& f1 -q ｾ＠ $1 ｾ＠ Cfi 'CfiT '3"iR wrWT 150 ｾ＠ -q ｾ＠ ｾ＠ l{ : 

Answer the following in about' 150 words each : 10x5=50 

(a) ＧＧｒｲ､Ｉｾ＠ ｾ＠ Cf)l ｾｾ＠ ffi'l1 ｾｃｨ＼ＱＴＱｃｨ｜ｏｉ＠ ｾ＠ ｾ＠ 1" BJOil<ihHI'{cfth -crtl&lUT 
｣ｨｬｾｑ｜＠ I 

"Profit maximisation is the goal of Financial Management." Critically 
examine. 

(b) ｦｃｲ､Ｉｾ＠ Ptorlll -q ＧｩｩＧｉｒＹｊＺｩＭｱｾＨＱｦ［ｴｲ＠ ｾ＠ ｾ＠ ｾｧ＼ＺＱＧＱ＠ Ｂｦｾ＠ t.R -:q:qf ｣ｨｬｾｑ｜＠ 1 

Discuss the Risk-Return Trade-off in financial decisions. 

(c) ｾｾＳｦｲ｜ｾｾｾｾｾ｣ｨｬｾｑ｜＠ I 

Distinguish between Money Market and Capital Market. 

(d) Chl=YRll'i ｾ＠ ｾ＠ -q ｾｒｬＢｩｾ＠ ｾ＠ CfiT "Rmftf ｾ＠ cfiT fcrfWJ ｾ＠ cfiT ｾｾＺｃｈｉ＠
｣ｨｬｾｑ｜＠ I 

Discuss the various methods of deciding exchange ratio in merger of 
companies. 

(e) ｾ＠ C4 Ic--C:\ ｾ＠ ｾ＠ >I fd q I R;<1 fcnQ\ ｾ＠ l{_C'"'!l i Ch'1 ｾ＠ Cf)l cn2R cf)) ｾ＠ Q\ I ｾ＠ ｾ＠
<fCf; cfiT tft ｾ＠ I &011 chl ｾ＠ Q\ I 

State the valuation formula put forward by James Walter. Also explain 

10 

10 

10 

10 

the logic behind it. 10 

Q6. (a) ｾ＠ q;JOq;f) Ｇｾ｣ｴｾｈＧ＠ cfiT 2600 ｾｃｨｬｾｾｪ＠ >ffir cr:f ｾ＠ 2,000 >ffir ｾ＠ cfiT ｾ＠ ｾ＠ ｾ＠

ｾ＠ I >@f ｾ＠ "(1llRf ｾ＠ ｾｱｻｏｉ＠ ｒｾｒＱｦ｀＼ＢＱ＠ ｾＺ＠

STH-P-COMA 

ｾ＠ "J1R1" ｾ＠ ｾ＠ B IJOiUl 

ｾｐｊｾ＠

ｊｱｦｻｾｾ＠ ｾ＠

ｾ＠

800 

400 

400 

Ｓｱｦｻｾｾ＠ ｾ＠ -ij ｬｻ｟ｃＧＢＧＡｬｾｉｂ＠ ｾ＠ ｾ＠ 2·60 "<:1T& tft BfU!R-!<1 ｾ＠ I BICdlmCh 3llm\ t.R ｾ＠
cr:f 3fY ＱｾＧＱ＠ m ｾ＠ ｾ＠ ｾ＠ "®IT ｾ＠ I Btfi ｾ＠ "3m\ t.R ｾ＠ ｾ＠ I m ｾ＠ "5rf\UJ 
-ij B I q rt) Cf)l ｾ＠ fcn<:rr \ifRfT ｾ＠ I 

/0 
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ｾＳｔ｣ｬｦｩｲ＠

chv"i:ll ｾ＠ ｾ＠ ｾ＠ ｾｬｬＴＡｦｴ＠ ｾ＠ -q 4 ｾｃｻｬｬｾ＠

ｾ＠ ｾ＠ ＨｾｬｬＴＡｦｴ＠ 100%, ｾ＠ｾ＠ ｊｱｦｻｾｾ＠ 50%) 1 ｾｃｻｬｬｾ＠
Hfitr ｾ＠ 1 ｾｃｻｬｬｾ＠

ｾＧＢｉ＼ＺＺＺｉｕ＠ cn1 d'Q"R efiT 3'ljl4kt 6 ｾｌ＼ＱＱｾ＠

ｾＨＨＱＱｾＨ＠ ｾ ﾷ＠ dt:ffi: efiT 3'ljl4kt 4 ｾｃｻｬｬｾ＠

ｾ＠ WT ｾ＠ CJTffi ｾ＠ ｾ＠ ｾ＠ 60,000 ｾ＠ I 

Chl=Y;fl ｾ＠ ｾ＠ ｾ＠ ｃｨｬＴｾＰＨＱ＠ ｾ＠ ＳＧｬｬ｣ｈｾｃｨ､ｬ＠ CfiT qf{Cfi(1'"1 cf))N1q: I 

A company sells 2600 units of 'Mixer' at ｾ＠ 2,000 each, annually. The 

details of cost per unit are as follows : 

Raw and Pa:cking Materials 

Direct Wages 

ｾ＠

800 
400. 

Overhead Expenses 400 

Overhead expenses include ｾ＠ 2·60 lakhs on depreciation. Production is 

evenly maintained over the year, on a weekly basis. All sales are on 
credit. Materials are introduced at the beginning of the process. 

The following additional information is also available : 

Average Period 

Raw Material and Packing Materials in stock 4 weeks 

Work-in-Progress (Material100%, Labour 

and Overheads 50%) 1 week 

Finished Goods 1 week 

Credit Allowed to Debtors 6 weeks 

Credit Allowed by Suppliers 4 weeks 

Cash balance to be maintained ｩｳ ｾ＠ 60,000. 

Calculate the Net Working Capital Requirements of the company. 20 

Discuss the role of SEBI in regulating the Capital Market. 15 

(c) ｾ＠ ＨｉｾｉｒｊｉＧ＠ cnT ｾ＠ cf))N1q: I ｾ＠ ＼ｉｾｉｒｊｉ＠ ｾ･ｮｇｾ＠ ChRChl efiT ｾｾｾｾ＠
cf))Nlq: ｯｾ＠ ｾ＠ Ｈｉｾｉｒｊｉ＠ efiT ｾ＠ cnT m iSldi$Q; I 

Define Capital Rationing. Explain the factors leading to Capital 
Rationing and also state the situations of Capital Rationing. 15 
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Q7. (a) 31.3.2016 cnT ｾｊＱＱｃＨＱ＠ ｾ＠ ｾ＠ Cflf ｾ＠ ｾ＠ ｾ＠ ｾＱ］ｱ［ｦｬ＠ fu.' ｾ＠ ｾｊｏｫｴｾ＠ ｜ｩＱｈｾｉｻｬ＠

Rk!Riful<l ｾ＠ : 

{fctcti) ｾ＠ ｾ＠ Ｈｓｉｾｃｦ＾＠ ｾ＠ 10) 
12% ｾ＠ ＤＱｾｾ＠ ｾ＠ 1,000 Cf)f 

ｾ＠

ft2R ffi1T(f Ｈｾ＠ cnT ｾｬＧＤｾ｜Ｉ＠
fCl'tft;q ｣ｴＩｱｾ｜ｩＱ＠ 1·49 

ｾｬｩｂｉｔｾ＠

ｾｾ･ｮ｜＠

27·55% 
40% 

ｾ＠ ｱｦｻｾｃＧＧｈ＠ cnBr ｾ＠

(i) ｓｬＧｩＺｬｬｾｾ＠ fficR:Zii 
(ii) ｾ＠ ｣ｴＩｱｾ｜ｩＱ＠

(iii) ｾｾ＠ ｾ＠

ｾ＠

50 (1l"& 
37(1l"& 
84(1l"& 

6·96 (1l"& 

The following information is related to 'Alpha Co. Ltd.' for the year 
ended 31.3.2016 : 

ｾ＠

Equity Share ｃ｡ｰｩｴ｡ｬＨｾ＠ 10 each) 50 lakhs 

12% Bonds ｯｦｾ＠ 1,000 each 37lakhs 

Sales 84 lakhs 
Fixed Cost (excluding interest) 6·96lakhs 
Financial Leverage 1·49 
Profit Volume Ratio 27 ·55% 
Income Tax Applicable 40% 

You are required to calculate 
(i) Operating Leverage 
(ii) Combined Leverage 
(iii) Earning Per Share 20 

Cb) "3tm: ｾＥ＠ ｾ＠ wr >fTQf ｾＳＱＱ＠ cfiT ｾ＠ ｾ＠ ｂｾｺＺｾ＠ ｾ＠ ｾＦｬｕｉ＠ -q ｾＺｒｩｊＱＱｾ＠ cfiT 
"Zi1B crrffi" <1 ｾ［ｦｴ＠ Ch l cnT ｾ＠ 4i'l Nl Q\ I 

Explain the techniques used by the Credit Manager in monitoring the 
status and the composition of Accounts Receivables. 15 

(c) ｾｾｬＱｾｴｬｬｾ＠ trcR: ｾ＠ mcn ｾ＠ ? ｾｾｬＱｾｔｬｬｾ＠ trcR: ｾ＠ ｾ＠ cn1 ｾ＠ ｾ＠ ｒＧｴｬＱｾ＠ ｾ＠ ｾ＠

ｾＭｭｩｔ＠ cnT ｾ＠ cfi'INlQ\ I 

What is Commercial Paper ? Explain its significance and the 
pre-conditions for the issue of Commercial Paper. 15 
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QS. (a) ｾＺｾＮ＠ fu. ｾ＠ 31.3.2014 ｾ＠ 31.3.2015 ｾ＠ ¥R--q;r RklftifuJ<:1 ｾ＠ : 

ｾｾ＼ＺＱＱｾ＠
31.3.2014 31.3.2015 

ｾ＠ ｾ＠

ｾＱＷｦｱｴｴ＠ ｾｾ＠ 75,00,000 1,02,50,000 

ｾｬｱｩｾｾｈｦｱ＠ 42,50,000 50,00,000 

ｾＭｭｒｾ＠ 15,00,000 18,75,000 

13% ::tto1q31 ＵＱｾ｣ｮ＠ ｾ＠ 100 Cf)f 58,00,000 43,50,000 

ｾｾｾ＼ＺＱＱｾ＠ 30,00,000 32,50,000 

51«tlfcf<:1 ｾ＠ 7,50,000 9,10,000 

ｾ＠ tg ｾ＠ fu"Q: >rfCftrR 22,50,000 24,75,000 

¥f 2,50,50,000 2,81,10,000 

ｱｦｻｾｾ］ｱｾｾｩ＠
31.3.2014 31.3.2015 

ｾ＠ ｾ＠

ｾ＠ 10,00,000 7,75,000 

ｾｾｾ＠ 68,00,000 61,20,000 

ｾ＠ ｾ＠ ｱｾｦｴｾＨｬ＠ 75,12,000 1,07,95,000 

ｾ＠ 25,00,000 21,25,000 

Rfcn 33,00,000 27,50,000 

ｾ＠ 24,45,000 36,20,000 

ｾｾｾ＠ 14,93,000 19,25,000 

¥f 2,50,50,000 2,81,10,000 

Rklftifut<:1 301Rtft:=m ｾｾｈｉｾｾｾｾ＠ : 

(i) 2014-15 ｦ｣ｦ］ｒｬｾ＠ crf -q ｃｦＩｾ］ｱ［ｄ＠ ｾ＠ ｾ＠ ｾ＠ -q"{ ｾＱＷｦｱｩＱ＠ ｾ＠ cnT ｦＮｏｉｊｦｱｾ＠

ｾｉ＠

(ii) ?fio1q;fi Cf)f 1.4.2014 cn1 10% ｳ ｮｦｩｴｾｱ＠ -q"{ ｦ｣ｰ•ｦｬＺｱｾ＠ ｾ＠ ｾ＠ 1 

(iii) ｾ＠ ｐｬｾｾｩＧｩ＠ "Cf)) ｾ＠ 75,000 ｾ＠ ｾ＠ -q"{ ｾ＠ ｾ＠ m ｾ＠ ｾ＠ cn1 ｾ＠ 1q 1;:;q 

ｾＭｒｦｱｾＭｱｾｾｾ＠ I 

(iv) crf -q ｾ＠ 23,50,000 cfiT ｾ＠ Cfrffi gu;ft ｾ＠ cnT ｾ＠ 6,25,000 if ｾ＠

ｾ＠ I ｾＱｦｦＱ＼ＺＱ＠ ｾ＠ ｾ＠ 8,00,000 2fT I 
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(v) ｾ＠ ｾ＠ ｬｏｉｾｏｯＺｴｴｬ＠ ｾ＠ ｾ＠ m ｾ＠ 20% ＧＢＨｾＦＱｾ＠ <:_1JIHI ｾ＠ I 

(vi) ｾ＠ ｾ＠ ｾ＠ Cf;1 ｾ＠ ｾ＠ <n ｾｓｦｬＴ＠ ;r@ m 1 

(vii) cr:f ｾ＠ ｾ＠ ｾ＠ 4,5o,ooo Cf;1 en\ Ｉｦｬｱｾ＠ ｾ＠ ll<lT m 1 

31.3.2015 CfiT ｾｬｏｉｉｃＨｉ＠ QH ｾ＠ cr:f ｾ＠ ｾＧ＠ ｾ＠ ｾ＠ ｾ＠ ｾｱＨｏｉ＠ ｾ＠ CflGT 

ｾｉ＠

The Balance Sheets of S.K. Ltd. as at 31.3.2014 and 31.3.2015 are as 
under: 

Liabilities 
31.3.2014 31.3.2015 

ｾ＠ ｾ＠

Equity Share Capital 75,00,000 1,02,50,000 

General Reserve 42,50,000 50,00,000 

Profit and Loss Account 15,00,000 18,75,000 

13% Debentures ｯｦｾ＠ 100 each 58,00,000 43,50,000 

Current Liabilities 30,00,000. 32,50,000 

Proposed Dividend 7,50,000 9,10,000 

Provision for Income Tax 22,50,000 24,75,000 

Total 2,50,50,000 2,81,10,000 

Assets 
31.3.2014 31.3.2015 

ｾ＠ ｾ＠

Goodwill 10,00,000 . 7,75,000 

Land and Building 68,00,000 61,20,000 

Plant and Machinery 75,12,000 1,07,95,000 
' 

Investment 25,00,000 21,25,000 

Stock 33,00,000 27,50,000 

Debtors 24,45,000 36,20,000 

Cash and Bank 14,93,000 19,25,000 

Total 2,50,50,000 2,81,10,000 
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The following additional information is available: 

(i) During the financial year 2014-15, the company issued equity 
shares at par. 

(ii) Debentures were redeemed on 1.4.2014 at a pren1iun1 of 10%. 

(iii) Some investments were sold at a profit ｯｦｾ＠ 75,000 and the profit 
was credited to General Reserve Account. 

(iv) During the year, an old machine costing ｾ＠ 23,50,000 was sold for 
ｾ＠ 6,25,000. Its written down value was ｾ＠ 8,00,000. 

(v) Depreciation is .to be provided on plant and machinery at 20% on 
the opening balance. 

(vi) There was no purchase or sale of land and building. 

(vii) Provision for tax made during the year was ｾ＠ 4,50,000. 

You are required to prepare a Cash Flow Statement for the year ended 
31.3.2015. 20 

(b) ＧＳｩｪｾＨＱＨＱｊＱ＠ ｾ＠ fi(t:HI ' cnl ｾ＠ ｣ｨｬｾｑ｜＠ I ｾ＠ c€f ＳｩｪｾＨＱＨＱｊＱ＠ tif fi{t:HI ｾ＠

R ;q1 \it '1 -q ｾ＠ fCl :q I (i c€t fCl ｾ＠ :q '11 ch1 ｾ＠ Q\ I 

Define 'Optimum Capital Structure'. Discuss the major considerations in 
the Optimum Capital Structure planning of a firm. 15 

(c) Rl"'1R?iful<1 f!@ICfl(OI 3ijYki'i ｾ＠ ｾ＠ cnT ｾＸＤｩｩｾｑ｜＠ : 

(i) ｾＭｾｦ｣ｴｱｩＩ＠ ｾ＠

(ii) (1fq)l(1 Ｈｾ＠ ｦＮＺｲｾＩ＠ ｾ＠

(iii) 81(1(0(-41 ｾ＠ ｾ＠

(iv) ql)::ql(1'1 :!'119'>1 ｾ＠

(v) ｾｾ＠

Explain the significance of the following Accounting Ratios : 

(i) Debt-Equity Ratio 

(ii) Acid Test Ratio 

(iii) Inventory Turnover Ratio 

(iv) Operating Profit Ratio 

(v) Current Ratio 

>TH-P-COMA 15 
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