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Demand Function

If the prices of other goods, the consumer’s

income and her tastes and preferences
remain unchanged, the amount of a good
that the consumer optimally chooses,

becomes entirely dependent on its price.

"The relation between the consumer's
optimal choice of the quantity of a good and
its price is very important and this relation

is called the demand function.”

The Demand Function

* A general equation representing the demand curve

Q4= 1(P,,Py, M, H,)

» Q4= quantity demand of good X.
» P =price of good X.
» Py=priceofa related good Y.
* Subsf g
* Complement good.
« M=inc
» Normal good.
¢ Inferior good.
» H = any other variableaffecting demand.




Other Fact

The relation between the consumer'’s
demand for a good and the price of the good
is likely to be negative in general. In other
words, the amount of a good that a
consumer would optimally choose is likely to
increase when the price of the good falls
and it is likely to decrease with a rise in the
price of the good.
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