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How money supply increase or decrease?

Monetary Policy Instrument

Monetary policy refers to the credit control measures adopted by the central bank of a country.
In case of Indian economy, RBI is the sole monetary authority which decides the supply of
money in the economy.

The instruments of monetary policy are of two types:

1. Quantitative, general or indirect (CRR, SLR, Open Market Operations, Bank Rate, Repo
Rate, Reverse Repo Rate)

2. Qualitative, selective or direct (change in the margin money, direct action, moral
suasion)
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