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Reserve Ratio
Also known as Cash Reserve Ratio, it is the percentage of deposits which commercial banks are 

required to keep as cash according to the directions of the central bank.

● Monetary Policy Instrument

● Use to increase or decrease in money supply.

● Quantitative Tool or General or Indirect Tool.
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Reserve Ratio
Think ???...

● Meaning
● Relation with NDTL?
● Use
● Cyclic fluctuation- 

Inflation/Deflation.

● Other Facts
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