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Inflation

Inflation refers fo the rise in the prices of most goods and services of daily or common use,
such as food, clothing, housing etc. the value of currency reduces. This means now each unit of
currency buys fewer goods and services. With the same amount of money you could buy lesser

good/service.

Inflation is measured by a central government authority, which is in charge of adopting
measures to ensure the smooth running of the economy. In India, the Ministry of Statistics and

Programme Implementation measures inflation.
Measured as - %Annual Increase

Measured by - CPI
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Inflation

Causes-

e High Demand

e Excess Money

e Demand Pull

e Cost Push

e Devaluation

e High Wages

e Monetary Policy - say reduce interest rate

e etfc..
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